
TA543-18 – MEA 
12/15/2022 
Page 1 of 7 

TARIFF ACTION MEMO 

 
Date: December 15, 2022  

Date Filed: November 15, 2022  

Statutory End Date: December 30, 2022  

 
File No: TA543-18 

Name of Utility: Matanuska Electric Association 

Subject: MEA SRF for TY Ending 9/30/2022 

 
Recommendation 

 
Staff recommends the Commission: 
 
1. Approve Tariff Sheet Nos. 93, 95, 96.1, 97, 97.1, 97.2.1, 97.2.4, 97.2.6, and 97.6, 

as filed by Matanuska Electric Association, Inc., with TA543-18, on November 15, 

2022. The tariff sheets should be approved with an effective date of January 1, 

2023. Side-by-sides are attached as Schedule KSA-1. 

 
 
Please see attached Staff Memorandum supporting the above recommendations. 

 
Signed:    Title: Utility Financial Analysist    

Kevin AufDerHeide 
 

Commission decision regarding this recommendation: 
 

 
Date (if different 
from 12/15/22) I Concur 

I Do Not 
Concur 

I Will Write A 
Dissenting 
Statement* 

 
Kurber II 

 
_____________ 

 
____________ 

 
_____________ 

 
_____________ 

 
Doyle 

 
_____________ 

 
____________ 

 
_____________ 

 
_____________ 

 
Pickett 

 
_____________ 

 
____________ 

 
_____________ 

 
_____________ 

 
Sullivan 

 
_____________ 

 
____________ 

 
_____________ 

 
_____________ 

 
Wilson 

 
_____________ 

 
____________ 

 
_____________ 

 
_____________ 

 
*  If this column is initialed, Staff will contact the Commissioner for the statement; otherwise, the dissent will 

simply be noted at the close of the By Direction letter or order.  
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MEMORANDUM 
 
To: Keith Kurber II, Chairman                                     Date: 12/15/2022 

 Robert A. Doyle 

 Robert M. Pickett 

 Daniel A. Sullivan 

 Janis W. Wilson 

 

From: Kevin AufDerHeide, Utility Financial Analyst 

  
Subject: MEA SRF for TY Ending 9/30/2022 
 
 

Recommendation 
 

1. Approve Tariff Sheet Nos. 93, 95, 96.1, 97, 97.1, 97.2.1, 97.2.4, 97.2.6, and 97.6, as 

filed by Matanuska Electric Association, Inc., with TA543-18, on November 15, 2022. 

The tariff sheets should be approved with an effective date of January 1, 2023. Side-

by-sides are attached as Schedule KSA-1. 

 
 

Filing 

On November 15, 2022, Matanuska Electric Association (MEA) timely1 filed its 

quarterly Simplified Rate Filing (SRF),2 representing the twelve-month test-period ending 

September 30, 2022.  

MEA’s calculations in TA543-18 indicate that MEA has achieved an adjusted Times 

Interest Earned Ratio3 (TIER) of 1.55.4  MEA’s SRF filing was submitted as TA543-18 

because MEA proposes a 2.50 percent increase to its energy and demand rates in order 

 
1 Pursuant to 3 AAC 48.710(b), MEA is required to submit its quarterly SRF filing within 60 days after the 

end of each quarter. 
2 MEA has participated in the SRF program since Commission approval of MEA’s application (TA103-18) 

on March 20, 1987.  As such, MEA is subject to Commission regulations at 3 AAC 48.700 – 3 AAC 48.790, 

in addition to other regulations governing electric utilities, including those at 3 AAC 48.200 – 48.430. 
3 TIER = Net Margins + Interest on Long-Term Debt 

                          Interest on Long-term Debt 
4 Exhibit 7. 
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to achieve a TIER of 1.68. A TIER of 2.00 was first established by the Commission in 

Docket U-95-46.5 In TA485-18, MEA’s most recent rate case, MEA did not propose a 

change to the 2.00 TIER and MEA’s TIER continues to be 2.00. MEA’s filing was supported 

by Tariff Sheet Nos. 93, 95, 96.1, 97, 97.1, 97.2.1, 97.2.4, 97.2.6, 97.6, and Exhibits 1 

through 13. Side-by-sides are attached as Schedule KSA-1. MEA requested an effective 

date of January 1, 2023.  

 
Notice 

Consistent with the Commission’s practice regarding rate revisions filed by utilities 

who participate in the SRF program, Staff did not publicly notice TA543-18. Under SRF 

regulations, an electric cooperative is required to provide its customers with reasonable 

notice of any rate adjustments approved by its Board of Directors either before, or at the 

time the rate adjustment takes effect.6  At Exhibit 10 of TA543-18, MEA described the 

steps it will take to provide notice of its proposed rate revision. Exhibit 10 indicated that 

prior to the filing of TA543-18, MEA’s board approval to increase energy and demand 

rates by 2.50 percent occurred at the November 14, 2022, Board of Directors meeting.7 

MEA indicated that:8  

 

• Upon Commission approval of the new rates, a news release will be posted on 

MEA’s website and in each district office, displaying the new rates. 

• An article concerning new rates will appear in MEA’s PowerLines newsletter 

explaining the rate changes. This publication is included with all bills mailed to 

MEA’s members. 

 
5 Docket U-95-46 was titled, “In the Matter of the Tariff Revision, Designated as TA205-18, Filed by 

Matanuska Electric Association, Inc., for a Rate Redesign.” 
6 See 3 AAC 48.730(c). 
7A copy of MEA's Board Resolution No. 2127 was included with TA543-18 as Exhibit 2.  
8 Exhibit 10. 
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• A notice will appear on and/or with each bill mailed to members for the first month 

in which the new rates are effective, stating that the energy and demand charges 

have increased by 2.50 percent. 

 

Analysis 

 

MEA supported TA543-18 by providing all applicable schedules required under   3 

AAC 48.720(a). The numerical subsections that follow are in the sequence shown 

therein. Staff noted the following: 

 

1. RCA FORM 201. MEA's RCA Form 201 was filed as Exhibit 4. Columns 1 

and 2 show MEA's two most recent twelve-month periods of operation (the test 

years ending September 30, 2021, and 2022). The schedules necessary to 

reconcile the twelve- month reporting periods shown on the RCA Form 201 were 

provided as Exhibit 11. RCA Form 201, Column 3 shows the variance between the 

two twelve-month periods in dollars and as a percentage. Column 4 reflects MEA's 

requested normalizing adjustments. Column 5 shows MEA's normalized operating 

expenses. 

 

2. Amortized Adjustments. Exhibit 9 shows that the balance of deferred 

accounts was $2,539,87 as of September 30, 2022.  

 

3. Pro Forma Adjustments. MEA’s proposed normalizing adjustments are 

shown at Exhibit 4, page 1 of 2, Column 4. Narrative explanations of the 

adjustments are provided at Exhibit 6. MEA proposes six test-period adjustments, 

which include adjustments to remove advertising and lobbying expenses that are 

prohibited under AS 42.05.381(a), as well as donations, employee appreciation 
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costs, contributions, and certain legal expense adjustments. 

Adjustment 1 decreases operating revenues by $53,142,730 to reflect current 

rates applied to the test period billing database, as adjusted for unbilled revenue 

accruals (Exhibit 6.1). 

Adjustment 2 decreases fuel expenses by $50,586,620 which eliminates all fuel 

expenses from the test year which are recovered through the Cost of Power 

Adjustment (COPA). (Exhibit 6). 

Adjustment 3 eliminates $4,735,453 of purchased power costs from the test year, 

which are recovered through the COPA. Bradley Lake, inter-utility and non-firm 

purchased power costs, and other items are included in and recovered through 

the COPA. (Exhibit 6.2). 

Adjustment 4 decreases general and administrative expense by $587,887 to 

remove $88,992 of lobbying costs, $300 of advertising, $285 of legal expense, 

$243,737 of donations, gifts, and community involvement expense, $145,481 of 

employee appreciation expense, and $109,092 of other excluded expenses 

(Exhibit 6.4.1). 

Adjustment 5 decreases long-term interest expense by $302,303 based on 

outstanding long-term debt on June 30, 2022 (Exhibit 6.3, page 2 of 2). 

Adjustment 6 decreases other deductions, by $25,871 to remove charitable 

donations, gifts, and community involvement expenses (Exhibit 6.4.1). 

 

4. RCA Form 201 Variance Analysis.  MEA provided the required explanations 

in Exhibit 5 for variances in RCA Form 201 items which varied greater than 10 

percent from the previous 12-month period.9 

 

 
9 See 3 AAC 48.720(4). 
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5. TIER Calculation. MEA’s target TIER of 2.00 was approved in Order U-95-

46(5) dated May 28, 1999, and its maximum TIER is 2.10.10 In TA543-18, MEA 

reported that it achieved a TIER of 1.55 (Exhibit 7). Under 3 AAC 48.740, MEA 

is allowed to adjust its rates if its achieved TIER deviates from its target TIER.11
  

 

6. Kilowatt Hour (kWh) Residential Sales Ratio. 3 AAC 48.790 requires that a 

cost- of-service study be filed if the ratio of kWh sales between residential and 

total sales, on an annual basis varies by more than 5 percent from this ratio in 

the utility’s most recent cost-of-service study. MEA’s most recent cost-of-

service study was filed in TA485-18. MEA calculated the current percentage 

variance as 1.34 percent at Exhibit 8. Accordingly, MEA is within the 5 percent 

variance boundary limits set forth in 3 AAC 48.790. 

 

7. Kilowatt Hour (kWh) Retail/ Wholesale Sales Ratio. Not applicable as no test 

period wholesale sales were reported by MEA. 

 

8. Annual Certified Audit. MEA submitted its RUS Form 7 (Exhibit 12) for the 

year ending September 30, 2022, September 30, 2021, and December 31, 

2021, certified by MEA’s general manager and the office manager or accountant.  

 
 
Tariff Sheets 
 

In accordance with 3 AAC 48.720(b)(1), MEA submitted tariff sheets reflecting its 

proposed rate revisions. Staff reviewed and recalculated the proposed rate increase in 

MEA’s SRF filing and verified that the rates on the tariff sheets materially reflected the 2.50 

 
10 Maximum TIER =Target TIER of 2.00 increased by 5.00 percent. See 3 AAC 48.740. 

11 3 AAC 48.740 also requires a cooperative to reduce rates if its achieved TIER exceeds its target TIER by 

5 percent. 
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percent proposed rate increase.  Staff recommends the Commission approve the following 

Tariff Sheets submitted on November 15, 2022, with TA543-18: 

 

• Tariff Sheet No. 93, 82nd revision canceling 81st revision; 

• Tariff Sheet No. 95, 81st revision canceling 80th revision; 

• Tariff Sheet No. 96.1, 58th revision canceling 57th revision; 

• Tariff Sheet No. 97, 82nd revision canceling 81st revision; 

• Tariff Sheet No. 97.1, 83rd revision canceling 82nd revision; 

• Tariff Sheet No. 97.2.1, 11th    revision canceling 10th revision; 

• Tariff Sheet No. 97.2.4, 11th revision canceling 10th revision; 

• Tariff Sheet No. 97.2.6, 11th revision canceling 10th revision; and 

• Tariff Sheet No. 97.6, 69th revision canceling 68th revision. 

 
 

Conclusion 

MEA’s TA543-18 filing complies in form with Commission regulations and the 

supporting schedules for the proposed rate revision appear to be mathematically correct. 

Staff recommends the Commission approve MEA’s revised Tariff Sheet Nos. 93, 95, 

96.1, 97, 97.1, 97.2.1, 97.2.4, 97.2.6, and 97.6, as filed on November 15, 2022, with an 

effective date of January 1, 2023. 

 

Signature:

Email:

Signature:

Email:

Signature:

Email:

Signature:

Email:

Keith Kurber II (Dec 15, 2022 08:58 AKST)
Keith Kurber II
keith.kurber@alaska.gov

bob.pickett@alaska.gov

Daniel Sullivan (Dec 15, 2022 11:46 AKST)
Daniel Sullivan

daniel.sullivan@alaska.gov

Janis W. Wilson (Dec 15, 2022 13:50 AKST)
Janis W. Wilson
janis.wilson@alaska.gov
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